


Phase I

 Average Acquisition Cost (AAC)
• Created reimbursement method based on 

ingredient costs of drugs

Phase II

 Cost of Dispensing Fee 
• Based on independent survey

• Sets stage to compensate for professional 
pharmacy services

 Implemented 9/22/10
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State 
Plan

Administrative 
Code

Provider 
Billing 
Manual

MMIS Provider 
Education

Vaccine 
Administration

N/A N/A ● ● ●

Long Term 
Maintenance

● ● ● ● ●

Tablet Splitting ● ● ● ● ●

Short Term Starter 
Therapy

● ● ● ● ●
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Important Dates

October 15, 2010 Submit SP amendments for internal 
review and approval

October 25, 2010 Submit SP amendments to Legal

November 1, 2010 Submit amendments to CMS (Legal)

February 1, 2011 Amendments Effective
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Important Dates

October 15, 2010 Submit AC changes for internal review 
and approval

October 25, 2010 Submit AC changes to Legal

November 1, 2010 Submit AC changes to Legal

November 19, 2010 File AC changes (Legal)

November 30, 2010 Publish AC changes
Public comment period begins

January 4, 2011 Comments deadline

January 11, 2011 Adopt AC changes 

February 15, 2011 Changes effective



 Chapter 27-Pharmacy Services

 27.2.3 Quantity Limitations

 Maintenance Medications

 27.2.5 Reimbursement for Covered Drugs and 
Services

 Dispensing Fees

 Professional Service Fees

 Vaccine Administration

 Long Term Maintenance Drug Therapy

 Short Term Starter Therapy

 Tablet Splitting
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Important Dates

Phase III Component Submit Change Date Effective Date

Vaccine Administration 11/12/10 1/1/11

Long Term Maintenance
Plan

2/11/11 4/1/11

Tablet Splitting 5/13/11 7/1/11

Short Term Starter Therapy 8/12/11 10/1/11
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